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Dear Ms. Blough: 

Ref. Revised Deficit Elimination Plan, City ofFlint, State ID Number 25-2040 

In accordance with your request, the City ofFlint has revised its original Deficit 

Elimination Plan to accomplish the elimination within the five year period including the 

2008 deficits and the 2009 deficits. Attached is the revised Schedule A showing the plan 

through year ending 2014. 


In order to accomplish the total elimination, two major adjustments have been made. First 

in 2009, an additional amount of$3.9 million ofPILOT and ROT from the Water and 

Sewer Funds have been included in that year. The City has also recognized the State's 

projected reduction in Revenue Sharing for years 2009 and 2010, totaling approximately 

$1.5 million. The net ofthese two changes will allow the City to arrive at a surplus in 

2014 of $1.8 million. 


I have attached the City Council's resolution approving the revised plan and use ofthe 

PILOT and ROI in order to meet the City's requirement to eliminate the deficits. 


As to the Golf and Building Inspection Funds, each year we have provided from General 
Fund $250,000 and $300,000, respectively, to each fund. These amounts should be 
adequate with the improvements made in the operations within both funds . 
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RESOLUTION TO ADOPT REVISED DEFICIT ELIMINATION PLAN FOR 

FY 2008 AND FY 2009 


WHEREAS, The City of Flint ended the June 30, 2008 fiscal year with deficit 

balances in three funds totaling $10,506,566 per its annual audit report and a projected 

FY09 deficit of$3,431 ,661 for a total of$13,938,227; and 


WHEREAS, In according to MCL 141.921 and the Attorney General Opinion No. 

6154, the City ofFlint formulated and filed a financial plan with the Department of 

Treasury on April 20, 2009 to correct the deficit. This Deficit Elimination Plan was 

approved by the Flint City Council, by a unanimous vote, on the aforementioned date 

also according to state law; and 


WHEREAS, The Department ofTreasury has requested a revision to the plan to 
accomplish the elimination of the deficit within the .five year period including the 
FY2008 and FY2009 deficits; and 

WHEREAS, Administration has identified an additional $3.9 million ofPILOT and 
ROI funds that have not been included in this years budget. The use of these funds 
and the change in State Revenue projections would reduce the projected FY2009 
deficit; and 

WHEREAS, The administration has revised it's five year projection of revenue and 
expense and formulated a revised deficit elimination plan (see attached) according to 
state guidelines; and 

THEREFORE BE IT RESOLVED, That the appropriate City ofFlint Officials are 
authorized to do all things necessary to increase the PILOT and institute the ROJ 
funds in the FY2009 Budget in t)re'Same manner as the FY20 1 0 Adopted Budget. 

THEREFORE BE IT RESOLVED, That the City Council hereby adopts the 
attached Revised Deficit Elimination Plan for submission to the Michigan Department 
of Treasury. 
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CITY COUNCIL
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Resolution: 090518 

File Number: 090518 

Revision/Deficit Elimination Plan/City of Flint/Fiscal Year 2008/Fiscal Year 

2009/Michigan Department of Treasury 


Resolution authorizing the appropriate City Officials, upon City Council approval, to do 
all things necessary to increase the PILOT and institute the ROI funds in the FY2009 
Budget in the same manner as the FY2010 Adopted Budget, AND resolving that the Flint 
City Council adopts the Revised Deficit Elimination Plan for submission to the State of 
Michigan Department of Treasury. [NOTE: The Department of Treasury has requested a 
revision to the plan to accomplish the elimination of the deficit within the five-year 
period including the FY2008 and FY2009 deficits. The Administration has identified an 
additional $3.9 million of PILOT and ROI funds that have not been included in this 
year's budget and the use of these funds and the change in State Revenue projections 
would reduce the projected FY2009 deficit. The Administration has revised its five-year 
projection of revenue and expense and formulated a revised deficit elimination plan 
according to State guidelines.] 

_.._.~..____._~Llnez. M-'...BXQwn, certif¥.tbatJhis is. a.Jrue copy"'olBesoLYtion NQ.Q.9051.8 ..._pass.e~d.by'~~___ 
the CITY COUNCIL on 6/8/2009. 
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